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"But for the next five years or so, corn will remain a key component of the ethanol industry . . . until cellulosic ethanol comes online commercially.
"And that's when you're going to see the kind of production necessary to make a significant dent in foreign oil consumption."
You see, if the current US ethanol market was built on corn, then the future US ethanol market will have to be built off corn.
And not just because of adverse effects on corn prices, but because there simply isn't enough farmland in the US to grow enough corn to support skyrocketing demand for ethanol.

As the president announced in this year's State of the Union address, the US is to produce 35 billion gallons of renewable fuel per year by 2017.
Now, granted, biodiesel and other nominal fuels will meet some of that 35 billion gallon requirement, but the majority of the fuel will most certainly come in the form of ethanol.
In biofuel circles, it is generally accepted that corn will be able to sustainably contribute only 15 billion gallons annually by 2017. That leaves a heck of a lot of expansion room for cellulosic ethanol. (Last week I wrote about the possibilities of biobutanol, but rapid expansion of production capacity for that fuel is unlikely to occur by 2017.)
Paper, Pulp, and Profits
One of the other ways to capitalize on the imminent ascendance of cellulosic ethanol is through the companies that will be providing the various feedstocks. 
And so far it seems as though waste from paper and pulp manufacturers may turn out to be one of the most economical feedstocks for the production of cellulosic ethanol. That's because cellulosic conversion equipment can be attached right to existing paper and pulp production facilities.
Forestry companies may also benefit from a cellulosic boom because they have to get rid of their waste anyway. So instead of paying to get rid of their byproducts, paper companies can now turn them into an additional revenue stream.
Not to mention that forestry companies are naturally equipped for feedstock generation. In addition to their waste, they can also become feedstock growers. Trees are an excellent feedstock for cellulosic ethanol, producing up to 1,000 gallons per acre per year.
Plus, sustainable forests require less management and incur fewer costs than other feedstocks, because they require less fertilizer, tilling, and have longer growth times.
All of this information will soon merge to catapult forestry and paper and pulp companies to the upper echelon of cellulosic feedstock producers.
 

