Heat pump rebates attract homeowners
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FORT WAYNE, Ind. — A state rebate program for geothermal heat pumps has convinced about 120 Indiana families in its first three months to invest in the systems, which heat and cool homes with help from the Earth.

Lt. Gov. Becky Skillman said most of the homeowners whose rebate applications have been accepted since the program began Oct. 1 are residents of northeastern Indiana’s Allen County.

“I know this area is aggressively going after the rebates,” Skillman said during a visit to WaterFurnace International’s headquarters in Fort Wayne.

WaterFurnace is a leading manufacturer of residential and commercial geothermal heat pumps.

Unlike heating and cooling systems that use natural gas or electricity, geothermal heat pump systems tap into the Earth’s natural heat storage capacity to heat and cool homes.

The systems pipe liquid underground to draw warmth from the Earth to heat homes during winter and discharge heat into the ground during the summer to cool homes.

Bruce Ritchey, president and CEO of WaterFurnace, said the cost of geothermal systems ranges from $8,000 to $16,000. He said the systems can cut heating, cooling and hot water costs up to 70 percent.

So far, Skillman said the state has approved $186,400 in rebates. Each rebate is based on the size of the system installed, with the maximum rebate $2,000 per installation. The average rebate has so far been about $1,100, Skillman said.

The rebate program will continue until its $500,000 fund is exhausted. Skillman said the fund should help between 250 to 400 families recoup some of the money spent on the systems.

Skillman said energy demands are only expected to increase and the state hopes to meet some of those needs through renewable sources like geothermal systems.

The rebate program is administered by Indiana’s Office of Energy & Defense Development using U.S. Department of Energy funds under a program to boost renewable energy use in the state.
